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The Reader is clefired to correR the following Errata, which &aped notice ill coneBing the Prefs. 
Copy from the Manoicript. 

P. 1 3,  1. 3, for morr, read Pnerc?. 
P .  27, I .  26, for tdink, r. thing. - tz)~[, ' ,  r. te,,a\. 
P. 28, 1. zq, for arfip that, r. that a t j r p .  
P. 34, 1.  1. in  the note, tor ?notion, r. monv .  
P .  45, 1. 25, for great knowledge, r. i~>rn~at iou ,  

There are alro one or t w o  elrors in the pointing, were not attended to, but which a*' 
Reader will be to good to re€tify, 



L E T T E R ,  

H E N I firit raw the plan and fuperitru&ure of your very ingenious 
and very learned Treatife on the Wealth of Nations, i t  gave me a 

compleat idea of that fyfkem, which I had long wifhed to fee the publick in  
poireflion of. A fyfiem, that might fix fome firit principles in the molt im- 
portant of iciences, the knowledge of the human community, and its opera- 
tions. That mighr become principia to the knowledge of politick operations ; 
as Mathetnaticks are to Mechanicks, Afironomy, and the other Sciences. 

Early in my life I had begun an analyfis, of fhoj  laws of motion (if I may fo 
exprefs myfelf) which are the h r c e  of, and give direaion to, the labour of 
mail in the individual ; which form that reciprocation of wants and intercom- 
munion of mutuai iupply lilac t c = s s r l v o  trSe & /  cuei'rbg ~uqt?*oJ community ; which 
give energy, motion, and that organized form to the compound labour and 
operations of that community, which i s  government ; which give iburce to 
trade and commerce, and are the forming caufes of the inltrument of it, mo- 
nq ; of the eff& of i t  in operation, an influx of riches, and of the final ef- 
fetk, w.aZ16 andpower. T h e  fate of that lrfe called me off from fiody. I have 
however at times (never totally lofing iight of it) endeavoured to refume this 
invefiigation ; but fearing that the want of exercife and habit in thofe intellec- 
tual exertions may have rendered me unequal to the attempt, I am extremely 
happy to find this executed by abilities fuperior to what I can pretend to, and to 
a point beyond that which the utmofi range of my h o t  could have attained. 
Not having any perfonal knowledge of the author, or of the port which I now un- 
derfiand he bears in the learned world, I read your book without prejudice.-I 
fiw it deferved a more clofe and attentive application, than the feafon of bu- 
finefs would allow me to give to i t ;  I have fince in the retreat of iummer 
itudied it : you have, I find, by a truly philofophic and patient analyiis, en- 
deavoured to invelniigate annlitical/y thofe principles, by which nature firfi 
moves and then ccnduAs the operations of man in the individual, and in com- 
munity : And then, next, by application of thek principles to fa&¶ expe- 
rience, and the infiitutions of men, you have endeavoured to deduce Syntbe- 

tical'+, 



tically, by the rnoR precife and rneafured f eps of demonfiration, thofe impor- 
tall t doRrinrs of which your very icientifick and learned book offers to 
tfie confideration of the world of buiinefs. 

Viewing your book in this light, yet freing, as my reafoning leads me to 
conceive, fome deviations which have mifled your analyfis, fome aberrations 
from the exalt line of demonfiration in the deduAive part ; and confidering 
ally errors in a work of that authority, which the learning and knowledge 
t h ~ t  abounds in yours mufi always give, as the moil dangerous, and the 
nlore ib, as they tend to mix themfelves in with the reafoning and conduA of 
men, not of fpeculation, but of bufinefs-I have taken the liberty, by fiating 
my doubts to you in this Letter, to recommend a revifionof thofe parts which 
I think exceptionable. 

If thefe doubts fllould appear to you to contain any matter of real objec- 
tion, I fl~ould hope thofe parts might be correeed, or that the bad confe- 
quences of thofe pofitions, which I conceive to be dangerous, may be obvia- 
ted. When 1 firit wrote thefe obfervations, I meant to have lent them to 
you, by the interPofition of a common friend,' in  a private letter; but, as I 
think thefe fubje&s delerve a fair, full, and publick dilcufion, and as there 
are now in the \310rld of bufinefs many very ingenious men, who have turned 
their minds to thele fpeculations, the making this publick may perhaps ex- 
cite their ingenuity, and thus become the m a n s  of eliciting truth in the moil 
important of all fciciences. I t  may animate even your fpirit of inquiry, and 
lead to furthey reGarrhes. I t  is not in the fpirit of cnntroverfy, which I botir 
deteit and defpiie, but in that of fair difculiion that I addrefs this to  you. 

When, in your inveitigation of thofe fprings, which give motion, direaion, 
and divifion to labour -%-you itate a propen/fty to l a ~ t e r ; "  as the caufe o f  
this divifion : when you j- fay, cc  that it Gi that trucking bufinefi which ori;inaIb 
" gives occafion to the divifion of labour ;" I think you have-flopped fi01-t in 
your analy& before you have arrived a t  the firlt natural cauf: and ~ r i n o i ~ l e  or' 
the divilion of labour. Yon do indeed $ doubt, " whether this propeniity 
c C  be one of thole oov~qinillpovi~zcI;pIe~ in human nature, of which no farther ac- 

count can be given ; or whether, as feems more probable, i t  be the n e ~ ~ ( -  
fh-y confequence of the faculties of reafon and Qxech." Eefcre a m:n can 

have the propenfity to barter, he mufi have acquired ibmewhat, \y;!:ich he does 
not w.int hirniclf, and muit feel, that there is foinething which he docs iV;;;t, 

that another perfon has in his way acquired ; a man has not a proFcnfity to 
acquire, efpecially by labour, either the thing which he dces not Ivan:, or 
more than h~ wants. even of neceffaries ; and yet naturz fo woriis in hin, 
he is ib made, that his labour, in the ordinary courk of it, furniihes him ill 
the line in which he labours, with more than he wants ; but his lriboLlr 
is confined in that particular line, he is deprived of the oppor~uil~ty to i~ppll, 

hiniik-f 



bimrclf with fome other articles equally neceg~ry to him, as that which he is 
in the a& of acquiring, As it is with one man, fo is i t  with the next, with 
every individual, and with all. Nature has ib formed us, as that the labour of 
each mufi take one fpecial dircltion, in preference to, and to the exclufion of 
fome other equally necefX~ry line of labour, by which direttion of his labour, 
he  will be but partially and ilnperfeQly fupplied. Yet while each take a dif- 
ferent lice of lnbour, the channels of all are abundantly fupplied. 

M:.n9s ~ n n t s  and defires require to be fupplied through many channels; 
his labour will more than fupply him in fome one or more ; but through the 
limitation and the defined direction of his capacities he cannot attuate them 
all. This limitation, however, of his capacities, and the extent of his wants, 
neceffaiily creates to each man an accumulation of fome articles of fupply, and 
a di.fcCt of others, and is the original principle of his nature, which ere- 
ctes, by a reciprocation of wants, the necefity of an intercommunion of 
tnutual fi~ppiies ; this is the forming caufe, not only of tlle divifion of labour, 
but the egcient caure of that community, which is the bafis and origin of 
civil government ; for, by neceffarily creating an inequality of accumulation, 
and a co~lfe~uential fubordination of claffes and orders of men, it puts the com- 
~:~uility under that form, and that organization of powers, which is govern- 
nent. I t  is this principle, which, operating by a reciprocation of wants in 
nxture, as well as in man, becomes all0 the fousce to that intercommunion of 
fii~plies, which barter, trade, and general commerce, in the progrefs of loci- 
et;., give. It is not in the voluntary d e f i t - ~ ~ ~  much leis in a capricious '< pro- 
" perfity t o  t-arrer," that this firfi principle of community reiides ; it is not 
a confequence of reafon and fpeech aAuating this propeniity, i t  is interwoven 
with the &nce of our nature, and is there in the progrds of, and as part of 
that nztzre, the creating and efficient caufe of government; of goverrlmrnt as 
2 5 ~  t ~ m  pate  oJ njtzdi-e to man, not as an artificial iiuccedaneum to an imagined 
theoretic fiate of nature. 

The  purf~xin~ of the AnalyGs up to thisjr$!primi/Zr, does not immediate- 
ly, I agree with you, 66 belong to the fubje& of your inquiries ;" for the doc- 
trine contained in the fecond chapter of your firR book, feems only noted en 
paJant, but is no where, either in the collrfe of your Analyiis, ufed, nor ap- 
p l i ~ d  in the fi~bfequent explications. ~~t as fome thirty years ago, I had 
made this Analyiis of the * IJr&c+/er gpo/iy; and as I have, in the prasicnl 
adminifcration of the powers of governmel~t, found, that thofe powers on oilc 
hznd do, as from the truefi fourcc, derive from thcfe principles of ilnture, and 

* A little Treatiie which I wrote when I was very young, and which is very inperfti? and in- 
correA in its manner and compofition ; but fuch in the matter a~id rcdl'urling, as f requent  revifiu!l 
and applica!ion of the principles to matters in faCt, h.ive confir~ned tnc in the collviLCriolt of as 
true, although dlffercnt frbm the conimoll train of rcalvning in tliol'c who tolluw 31r. Lo:!:e's 
phrafes raoer than his argcments. 

that 



that the liberties of mnnkind are mofi Cafely efiablifhed on them : and as I 
think that great danger may arife to both, in deriving the fource of cornmu- 
nity and government from pafions or caprice, creating by will an artificial ~ U C -  

cedancurn to nature, I could ,lot but in the h m e  manner, en pali~nt, makc 
this c~~r fo ry  remark. 

s-aving elt:iblifl~ed and defined this firft operation of man in community, 
that  of bra-ter, you proceed to confider the natural ruler by which this is con- 
dueled ; what it is which gives ra?ue ; what it is which meaJurei the relative or 
co?)2pnrnt.i~ip vnhe,  and llence the dotlrine of price : and b y  the intervention 
of there, t h  i!1t~.0dt&i5~ Of t j l 2 0 q 1  nfzd coin. As in the former dozrine, I 
thought y_oa had not pusrued the analyfis to the real kurces of n a t ~ r e  ; fo here, 
on the contrary, I think you have itretched your doesine beyond the garb of 
nature. Some of your more refined ddri l ies  have rather fubtiiifed ideas, as 
they lie in your mind, than analifed thofe diftinftions which lie in nature. 
On the firit reading the eight firit chapters of your firit book, in which 
thefe matters are treated of, before I came to the ufe and application of y o x  
doArines in the explication of pratkice and bufineh, I began to apprehend, that 
fome dangercus coniequences in prac'tice might be deduced from theory, in- 
fiead of thole found and beneficial dottrines which derive through experience, 
by a true analyiis of nature and her principles. I thought I law, that many 
mii'chievous imperti1:enr meddiings might take rife from a diiticaion between 
a natz~rrll and n morket price. As 1 had been ufed to hold that only to be the 
meafure of cxcilan~eaLle V?~,IIP. w17i~h the world ,o~nerall;7 takes and ufes as 
fuch, money formed of the precious metals ; I could not but apprehend, that 
many exteniively dangerous praAices might arife from your laying aiide, in 
your Analyfis of ?doney, the idea of its being A DEPOSIT. I faw, that that 
theory in mrtaph~$ckr, led to a deitruttive p r a ~ i c e  i?z  phy,d~*Rr ; to the prattice of 
creating a circulation of paper, and of cal!ing fuch circulation, money; a~;d 
of introducing i t  as fuch. In your doarine, that c c  labour is the rneafc~re of 

exchangeable value of all commodities," connetled with your mode of ex- 
$anation of the wages of labour, the profit of flock, the rent of land, and 
the effee of the pro,nreG of improvements, I thought I law great danger, 
that Theory, in the pride of reaitude, might harden its heart againit the real, 
though relative, diitreffes, which the labourer and the landed gentry of a coun- 
try do fuffer, and are oppreffed by, during the $1-ogrefi of i~nprovcinent, in con- 
fequence of a continz~ing izzux cf rirbrr ; and might tha-dore depreciate, or 
even endeavour to obftru&, all those current remedies which give comforr: and 
relief to thefe difireffes, and alleviate even thofe which cannot be remedied. 

Although * the demand for thole who live by wages muit naturally i~ l c rea i~  
with the increafe of national wealth ; and confequently the price of wnges rifi 
i n  proportion to the rife of every thing elfe ; fo as that the labourer will in the 

end * Pag. 85. 



end partake of the general riches and happinet of the publick. Although * 
the rile in the price of all produce is in the end no calamity, but theyorerunner 
of every pilblick advantage : Yet as thofe prices do forerun, and muit, during 
the progrefs of improvement, alwayr forerun; wages and rent mufi always 
continue nt an zn~z~r-value in the comyariion, They will indeed rife alfo, but 
as this foreruns, they can only follow, jid non pagibur q u i s .  The labourer, 
and he who lives on rent, therefore, mufi always, though improving, be un- 
able to improve fo fati as t o  emerge from a continued diitrefs : if this diitinc- 
tion, that a flowing encreafeof wealth, although i t  is the forerunner of every 
advantage to the p;blick in general, and in the-eza! to every individual, yet k 
the continuing caufe to the continued difirefi of the labourer, and of him who 
lives by rent, is not carefully attended to. If the fiate of the circumfiances 
of difirefs, which continues to opprefi thofe claffes of the community, are not 
confiantly adverted to with feeling, and with exertions of precaution and be- 
nevolence, we ball,  in the triumph of our general profperity, be the conitant 
oppreffors of thofe who have the beit title to hare  in this profperity. 

U ~ d e r  thefe idea; and appreheniions I didvery carefully and repeatedly, be- 
fore I proceeded to the applied doarines contained in the latter book, revife 
the anilytic part of the Grrner. When I came to the d&rines applied to  
praAice, and the bufineffes of the world, I found that my cautions had not 
been unnecefiiry, and that my a~~rehenfions,  that fome fuch confequences 
might bedrawn from it, were grounded : I found alfo what I did not from the 
principles expea (nor as yet do I fee how they derive from them, as any part 
of the chain of reafoning) that in the courk of the doArines you hold, you 
are led to difapprove the law giving a bounty on corn exported ; and alfo to 
think, that the monopoly, which we claim in the American trade *, d 6  like all 

mean and malignant expedients of the mercantile fyfiem," without in the 
leait increafing, doth on-the contrary diminilh the indufiry of the country, in 
whale favour it is efiablihcd ; and doth, dthough i t  may have the feducillg 
afpe& of a ~eiatllve advanta '~~ f-, fubjea the nation, its trade and commerce, to 
an abhlute diiadvantage. I hope you will not tblnk, that I milunderitand, or 
mean to mil-fiate, your poiition. You allow, and very frilly explain the great 
advantages of the colony trade, but think that the monopoly is tile rearon 
why, great as it is, we do not derive fo great advantages from it to the n a t i o ~ ~  
and to the lmded interelt, and to the community in general, as we might have 
done, had it not been crampt and perverted by the monopoly. 

In  the many occafions which I have had to view this monopoly, I otvn, al- 
though I have ken ionle errors in the extenfion of the r;icnfirc, further than is 
expedirnt or neceffary, yet I do not fee the malignancy of the principle of a 
monopoly ; nor w l d c  ! llave lived amidit the dally proofs of tile r c l a t i l ~ ~  ad.- 
wntog-e which it gives ta the mother country, by its colonies, oI1er all other 

' Pap;. 286. .t E. LV. C. VII. P. 2-21. 
foreign 



foreign nations, I have not been able to difcover, nor have your arguments 
although ib methodically and fo clearly drawn out, been able to explain to 
me, that abiblizte difadvantage which you think it fubjees us to. 

Althoagh I agree entirely with you, having alEo previoufly read the fame 
opinion in Mr. Necker's Treatife,Jur /u Legiflation t3 le Commerce d t ~  Grainer, 
that the bounty which our law gives to the exportation of corn, has not been 
the ible cauE which hath rendered corn cheaper than otherwife i t  would have 
been; but, on the contrary, hath, in  each direCt infiance, given it fome {mall 
advance in the general fcale of prices : Yet, confidering that fo far as it does 
this, and gives relief to the relative opprefion which the landed intereit muR 
continue to feel under a continued inzux of riches, and an advancing rife in the 
prices of every thing elfe ; I think it one of the wifefi meafures for a country 
like England that could be devifed. 

I think with you, that many of our laws and regulations of trade arz prac- 
tical errors, and mifchievous, I think that, while &hey feem to be founded 
on our navigation a&, they miftake the fpirit of it, and no lefs mifiake the real 
interefi of the nation : yet I cannot but hold thefe to be errors only, as they de- 
viate from the true principle of the a& of navigation, which is a different 
thing from the a&s of trade. 

Having prefaced thus much as to the feveral doftrines on which I have con- 
ceived fome doubts, I will now, following the order of your work, itate thofe 
doubts. When I found you dircarding metallic molzey, that intervening com- 
modity which having, by common confent, acquired a value of its own, hath 
been hitherto e2eemed a common known measure of the value of all other 
things, from being any longer fuch common mcafure, and by a refinement of 
theory, endeavouring to efiablif'h in its place g L  an abfiraet notion," that labour 
war the common me~,hre of aI/value ; I did not only doubt the truth of the po- 
fition, but, looking to the ufes that might be made of the doktrine, heiitated 
on the principle. If labour be the only real and ultimate meature of value, 
money is but the initrument, like the counters on the checkquer, which keeps 
the account ; if this be all the ufe of money, then ci~cul~~tio~z, or even alz ac- 
count opeized with a banker (according to a practice in Scotland, as defcribed b j ~  
you) is to all ufes and ends as good as money. I f  it is not neceffar~, that the 
common meafure ihould have lome known permanent value in itfelf, fo as to 
be a depofit of that abient value which it reprefents, as well as meafures, B as 
to convey to all who poflefs it an abfolute power of purchaie, then indeed the 
circulating inltrument, the machine that circulates, whether it be a paper or a 
leather one, or even an account, without any drpofit, is equal to all the ufes 
and end of money, is that which we may fafely receive for the future. As 1 
have been mixed in the bufinefs of a country, where the evils of this do&ri:~i: 
and pra&ice have been ieverely felt, and where it was my duty to watch, t!: 
nothing was impohd upon the publick as money, but what was either in it- 

[elf 
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