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The Reader is defired to correé the following Errata, which eaped notice in corredting the Prefs.
Copy from the Mannfeript.
P. 13, L 3, for more, read mere,
P, 27, 1. 20, for think, 1. thing,
———————tondly Te 2E5d5.
P. 28, L. 24, for ar firft that, 1. that at firff.
P, 34, L 1, in the note, for motion, 1. moncy.
P. 45, L. 25, for great dnoavledge, ¥ information, .
There are alfo one or two errors in the pointing, which were not attended to, but which the:
Reader will be fo good to redtify.
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L ETTE R &

SIR,

W HEN I firft faw the plan and fuperftructure of your very ingenious
and very learned Treatife on the Wealth of Nations, it gave me a
compleat idea of that {yftem, which I had long wifhed to fee the publick in
poffeflion of. A fyftem, that might fix fome firft principles in the moft im-
portant of fciences, the knowledge of the human community, and its opera-
tions. ‘That might become principia to the knowledge of politick operations ;

as Mathematicks are to Mechanicks, Aftronomy, and the other Sciences.
Early in my life I had begun an analyfis, of thofe laws of motion (if I may fo
exprefs myfelf) which are the fource of, and give direCtion to, the labour of
man in the individual ; which form that reciprocation of wants and intercom-
munion of mutuai fupply thai Ueewitso e0¢ eFeacing. cuisje of community ;5 which
give energy, motion, and thaf organized jform to the compound labour and
operations of that community, which is gevernment ; which give fource to
trade and commerce, and are the forming caufes of the inftrument of it, mo=
ney ; of the effec of it in operation, an mflux of rickes, and of the final ef-
fe, wealth and power. 'The fate of that life called me off from ftudy. I have
however at times (never totally lofing fight of it) endeavoured to refume this
inveftigation ; but fearing that the want of exercife and habit in thofe intellec-
tual exertions may have rendered me unequal to the attempt, I am extremely
happy to find this executed by abilities {uperior to what I can pretend to, and to
a point beyond that which the utmoft range of my fhot could have attained.
Not having any perfonal knowledge of the author, or of the port which I now un-
derftand he bears in the learned world, I read your book without prejudice.—I
faw it deferved a more clofe and attentive application, than the feafon of buw
finels would allow me to give toit; I have fince in the retreat of {fummer
ftudied it: you have, Ifind, by a truly philofophic and patient analyfis, en-
deavoured to invefligate amalitically thofe principles, by which nature firft
moves and then ccnducts the operations of man in the individual, and in com-
munity : And then, next, by application of thefe principles to fa&, expe-
rience, and the inftitutions of men, you have endeavoured to deduce finzhe-
tbically,
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tically, by the moft precife and meafured fteps of demonttration, thofe impor-
tant dotrines of practice, which your very {cientifick and learned book offers to
the conlideration of the world of bufinefs.

Viewing your book in this light, yet feeing, as my reafoning leads me to
conceive, fome deviations which have mifled your analyfis, fome aberrations
from the exa& line of demonftration in the dedu@ive part; and confidering
any errors in a work of that authority, which the learning and knowledge
that abounds in yours muft always give, as the moft dangerous, and the
more fo, as they tend to mix themfelves in with the reafoning and condu of
men, not of fpeculation, but of bufinefs—I have taken the liberty, by ftating
my doubts to you in this Letter, to recommend a revifion of thofe parts which
I think exceptionable.

If thefe doubts fhould appear to you to contain any matter of real objec-
tion, I fhould hope thofe parts might be correfted, or that the bad confe-
quences of thofe pofitions, which I conceive to be dangerous, may be obvia-
ted. When I firft wrote thefe obfervations, I meant to have fent them to
you, by the interpofition of a common friend," in a private letter; but, as I
think thefe fubjelts deferve a fair, full, and publick difcuffion, and as there
are now in the world of bufinefs many very ingenious men, who have turned
their minds to thefe fpeculations, the making this publick may perhaps ex-
cite their ingenuity, and thus become the means of eliciting truth in the moft
important of all fciences. It may animate even your {pirit of inquiry, and
lead to further refesrches. It is not in the {pirit of controverfy, which I botl
deteft and defpife, but in that of fair difcumion that I addrefs this to you.

When, in your inveftigation of thofe {prings, which give motion, direction,
and divifion to labour *—you ftate  a propenfity to barters” as the ca.uf.e of
this divifion : when you -+ fay, ¢ that it is that trucking bufinefs which originally
¢ gives occafion to the divifion of labour;” I think you 11avc~ﬁopp66_1 ﬂ?ort in
your analyfis before you have arrived at the firt natural caufe and principle of
the divifion of labour. You do indeed I doubt, ¢ whether this propenfity
“ be one of thofe original principles in human nature, of which no farther ac-
‘¢ count can be given ; or whether, as feems more probable, it be the necef-
¢ fary confequence of the faculties of reafon and {peech.” Before a man can
have the propenfity to barter, he muft have 2cquired fomewhat, which he does
not want himfelf, and muft feel, that there is fomething which he dozs Wint,
that another perfon has in his way acquired ; a man has not a progenfitvy to
acquire, efpecially by labour, either the thing which he dees not want, or
more than he wants, even of neceffaries ; and yet nature fo works in him,
he is fo made, that his labour, in the ordinary courfe of it, furniithes him in
the line in which he labours, with more than he wants ; but while his labour
1s confined in that particular line, he is deprived of the opportunity to fupply

imifeif

* B.I. C.1I, + P. 18, 1 P. 16.
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him{elf with fome other articles equally neceflary to him, as that which he is
in the a&t of acquiring, As it is with one man, fo is it with the next, with
every individual, and with all. Nature has fo formed us, as that the labour of
each muft take one {pecial dire&ion, in preference to, and to the exclufion of
fome other cqually neceffary line of labour, by which direGtion of his labour,
he will be but partially and imperfe@ly fupplied. Yet while each take a dif-
ferent line of labour, the channels of all are abundantly fupplied.

Mon’s wants and defires require to be fupplied through many channels;
his labour will more than {fupply him in fome one or more ; but through the
limitation and the defined direion of his capacities he cannot actuate them
all.  This limitation, however, of his capacities, and the extent of his wants,
neceflarily creates to each man an accumulation of fome articles of fupply, and
a defe&t of others, and is the original principle of his nature, which cre-
ates, by a reciprocation of wants, the neceflity of an intercommunion of
mutual fupplies ; this is the forming caufe, not only of the divifion of labour,
but the eflicient caufe of that community, which is the bafis and origin of
civil government ; for, by neceflarily creating an inequality of accumulation,
and a confequential fubordination of claffes and orders of men, it puts the com-
munity under that form, and that organization of powers, which is govern-
ment. It is this principle, which, operating by a reciprocation of wants in
nature, as well as in man, becomes alfo the fource to that intercommunion of
fupplies, which barter, trade, and general commerce, in the progre(s of foci-
ety, give. It is notin the voluntary defiree, much lefs in a capricious ¢ pro=-
“ penfity to Larter,” that this firft principle of community refides; it is not
a confequence of reafon and fpeech atuating this propenfity, it is interwoven
with the effence of our nature, and is there in the progrefs of, and as part of
that nature, the creating and efficient caufe of government; of government as
2he true flate of mature to man, not as an artificial fuccedaneum to an imagined
theoretic ftate of nature.

The purfuing of the Analyfis up to this fir# princitle, does not immediate-
Iy, Iagree with you, ¢ belong to the fubject of your inquiries;” for the doc-
trine contained in the fecond chapter of your firft book, feems only noted ez

affant, but is no where, either in the courfe of your Analyfis, ufed, nor ap-
lied in the {ubfequent explications, But as fome thirty years ago, I had
made this Analyfis of the * Principles of Polity s andas I have, in the practical
adminifiration of the powers of government, found, that thofe powers onone
hand do, asfrom the trucft fource, derive from thefe principles of nature, and

# A little Treatife which I wrote when I was very young, and which is very imperfe& and in-
corre& in its manner and compofition ; but fuch in the matter and realoning, as frequent revifion
and application of the principles to matters in'faét, huvc_: c_onﬁr'med me in thAe conviction of a's
true, although different from the common train of rcaloning in thole who follow Mr, Locke’s

phrafes rather than his arguments,
that



[ 6]
that the liberties of mankind are moft fafely eftablithed on them: and as I
think that great danger may arife to both, in deriving the fource of commu.
nity and government from paffions or caprice, creating by will an artificial fuc-
cedancum to nature, I could not but in the fame manner, ez pajfant, make
this curfory remark.

Having eftablithed and defined this firflt operation of man in community,
that of bdarter, you proceed to confider the natural rules by which this is con-
ducted ; what it is which gives value ; what it is which meafures the relative or
comparative value, and hence the do&rine of price: and by the intervention
of thefe, 2le iutrodudion of money and coin. As in the former doCrine, I
thought you had not purfued the analyfis to the real fources of nature ; {o here,
on the contrary, I think you have ftretched your doctrine beyond the garb of
nature. Some of your more refined do@rines have rather fubtilifed ideas, as
they lie in your mind, than analifed thofe diftinctions which lie in nature.
On the firft reading the eight firft chapters of your firft book, in which
thele matters are treated of, before I came to the ufe and application of your
doctrines in the explication of practice and bufinefs, I began to apprehend, that
fome dangercus confequences in practice might be deduced from theory, in-
ftead of thofe found and beneficial do@rines which derive through experience,
by a true analyfis of nature and her principles. I thought I faw, that many
mifchievous impertinent meddiings might take rife from a diftinGion between
a natural and a market price. As T had been ufed to hold that only to be the
meafure of cXcChiangeable value, which the world generally takes and ufes as
fuch, money formed of the precious metals; I could not but apprehend, that
many extenfively dangerous pratices might arife from your laying afide, in
your Analyfis of Money, the idea of its being A pEPOsIT. I faw, that that
theory in metaphyficks, led to a deftructive praéiice in phyficks ; to the practice of
creating a circulation of paper, and of calling fuch circulation, money ; and
of introducing it as fuch. = In your dorine, that < Jabour is the meafure of
«¢ exchangeable value of all commodities,” conneéted with your mede of ex-
planation of the wages of labour, the profit of ftock, the rent of land, and
the effect of the progrefs of improvements, I thought I faw great danger,
that Theory, in the pride of rectitude, migit harden its heart againft the real,
though relative, diftrefles, which the labourer and the landed gentry of a coun-
try do fuffer, and are opprefled by, during the progrefs of improvement, in con-
fequence of a continuing influx of riches; and might thercfore depreciate, or
even endeavour to obftru&, all thofe current remedies which give comfort and
relief to thefe diftrefles, and alleviate even thofe which cannot be remedied.

Although #* the demand for thofe who live by wages muft naturally increafe
with the increafe of national wealth ; and confequently the price of wages rife
in proportion to the rife of every thing elfc ; {o as that the labourer will in the

end
& Pag, 83.
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end partake of the general riches and happinefs of the publick. Although #
the rife in the price of all produce is in the end no calamity, but the forerunner
of every publick advantage : Yet as thofe prices do forerun, and muft, during
the progrefs of improvement, afways forerun ; wages and rent muft always
continue af an under-valye in the comparifon. They will indeed rife alfo, but
as this foreruns, they can only follow, fed non paffibus equis. The labourer,
and he who lives on rent, therefore, muft always, though improving, be un~
able to improve fo faft as to emerge from a continued diftrefs : if this diftinc~
tion, that a flowing encreafe of wealth, although it is the forerunner of every
advantage to the publick in general, and iz the end to every individual, yet is
the continuing caufe to thecontinued diftrefs of the labourer, and of him who
lives by rent, is not carefully attended to. If the ftate of the circumftances
of difirefs, which continues to opprefs thofe clafles of the community, are not
conftantly adverted to with feeling, and with exertions of precaution and be-
nevolence, we fhall, in the triumph of our general profperity, be the conftant
oppreflors of thofe who have the beft title to fhare in this profperity.

Under thefe ideas and apprehenfions I did very carefully and repeatedly, be-
fore I proceeded to the applied doftrines contained in the latter book, revife
the analytic part of the former. When I came to the doctrines applied to
praflice, and the bufinefles of the world, I found that my cautions had not
been unneceflary, and that my apprehenfions, that fome fuch confequences
might be drawn from it, were grounded : I found alfo what I did not from the

principles expe& (nor as yet do I fee how they derive from them, as any part
of the chain of reafoning) that in the courfe of the doctrines you hold, you

are led to difapprove the law giving a bounty on corn exported; and alfo to
think, that the monopoly, which we claim in the American trade *, ¢ like all
other mean and malignant expedients of the mercantile fyftem,” without in the
leaft increafing, doth on'the contrary diminifh the induftry of the country, in
whofe favour it is eftablithed ; and doth, although it may have the feducing
afpect of a relative advantage +, fubje& the nation, its trade and commerce, to
an abfolute difadvantage, Ihope you will not think, that I mifunderftand, or
mean to mif-ftate, your pofition. You allow, and very fully explain the great
advantages of the colony trade, but think that the monopoly is the reafon
why, great as itis, we do not derive fo great advantages from it to the nation
and to the lended intereft, and to the community in general, as we might have
done, had it not been crampt and perverted by the monopoly,

In the many occafions which I have had to view this mcnopoly, I own, al-
though I have feen fome errors in the extenfion of the meafure, further than is
expedicnt or ncceffary, yet I do not fee the malignancy of the principle of a
monopoly ; nor while 1 have lived amidft the daily proofs of the relative ad-
wantgge which it gives ta the mother country, by its colonies, over all other

_ foreign
¥ Pag. 286, t B. 1V. C. VII. P. 201,
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foreign nations, I have not been able to difcover, nor have your arguments,
although fo methodically and fo clearly drawn out, been able to explain to
me, that abfolute difadvantage which you think it fubjeéts us to.

Although I agree entirely with you, having alfo previoufly read the fame
opinionin Mr. Necker’s Treatife, fur dz Legiflation & le Commerce des Graines,
that the bounty which our law gives to the exportation of corn, has not been
the fole caufe which hath rendered corn cheaper than otherwife it would have
been; but, on the contrary, hath, in each direct inftance, given it fome {mall
advance in the general fcale of prices: Yet, confidering that fo far as it does
this, and gives rehef to the relative oppreflion which the landed intereft muft
continue to feel under a continued influx of rickes, and an advancing rife in the
prices of every thing elfe; I think it one of the wifeft meafures for a country
like England that could be devifed.

I think with you, that many of our laws and regulations of trade are prac-
tical errors, and mifchievous. I think that, while they feem to be founded
on our navigation act, they miftake the fpirit of it, and no lefs miftake the real
intereft of the nation : yet I cannot but hold thefe to be errors only, as they de-
viate from the true principle of the act of navigation, which is a different
thing from the acts of trade.

Having prefaced thus much as to the feveral do&rines on which I have con-
ceived fome doubts, I will now, following the order of your work, ftate thofe
doubts. When I found you difcarding metallic money, that intervening com-
modity which having, by common confent, acquireda value of its own, hath
been hitherto elleemed a common known meafure of the value of all other
things, from being any longer fuch common meafure, and by a refinement of
theory, endeavouring to eftablifh in its place ¢ an abftratt notion,” zbat labour
avas the common meafure of all value 5 1did not only doubt the truth of the po~
fition, but, looking to the ufes that might be made of the doCtrine, hefitated
on the principle. If labour be the only real and ultimate meafure of value,
money is but the inftrument, like the counters on the checkquer, which keeps
the account ; if this be all the ufe of money, then circulation, or even an ac-
count opened with a banker (according to a practice in Scotland, as defcribed by
you) is toall ufes and ends as good as money. If it is not neceffary, that the
common meafure thould have fome known permanent value in itfelf, fo as to
be a depofit of that abfent value which it reprefents, as well as meafures, fo as
to convey to all who poflefs it an abfolute power of purchafe, then indeed the
circulating inftrument, the machine that circulates, whether it bea paper or a
leather one, or even an account, without any drpgfiz, is equal to all the ufes
and end of money, is that which we may fafely receive for the future. As 1
have been mixed in the bufinefs of a country, where the evils of this doctrine
and practice have been feverely felt, and where it was my duty to watch, i
nothing was impofed upon the publick as money, but what was either in iiﬂl}
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